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Indian Economy 1950-1990

LONG PERIOD AND SHORT PERIOD GOALS
Long Period Goals- Common to all Five-year plans and studied as Objectives of
Planning.
Short Period Goals- Plan- Specific and studied as Objectives of Plans.
Long period and Short period objectives should not contradict each other and be in sync.
Long Period Goals/Objectives
1. GDP Growth- Increase in GDP means an increase in the level of output which
further means an increase in the flow of goods and services. A consistent increase
in the flow of goods and services in an economy for a long period of time is called
Economic growth, therefore, an increase in GDP is equal to the increase in
economic growth.
This increase depends upon Increasing the resource base of the country and an increase
in productivity through innovative technology.
2. Full Employment- it's a situation where people who are willing to work and able to
work at the given market wage rate.
This leads to ‘inclusive growth’, achieving the motive of growth and social justice together
3. Equitable Distribution or Equity- Economic growth becomes meaningless if only a
few people receive its benefits, therefore it should reach to all sections of the society in
order to become equitable.
4. Modernization - Means updation and adoption of modern technology. For example
the Green Revolution, IT Revolution. Modernization in terms of social outlook as well for
example women empowerment.
5. Self-Sufficiency- Means dependence on domestically produced goods, primarily
food grains so the country is not exposed to any political pressure from the rest o the
world.
Short Period Goals/Objectives
The depend on the current needs of the economy.
Initially started with First plan focusing on higher agricultural production,
The second plan focused on the industry, Third self-sufficiency and fuller utilisation of
manpower and so on.
They have to compliment the long period goals and objectives, be in sync with them and
not contradict them.



FEATURES OF ECONOMIC POLICY PURSUED UNDER PLANNING TILL 1991
1)Heavy Reliance on Public Sector
« In Industrial Policy Resolution 1956, 17 industries were reserved for public sector
and 12 industries were reserved for private sector.
« Achieving the socialist pattern of society through comprehensive development of
the public sector.

2) Regulated Development of Private Sector
« A new industry in the private sector cannot be established without a license and
registration.
« Restrictions on the expansion of existing industries in the private sector placed by
the MRTP Act.
« No concentration of power in private hands.
3) Protection of small - scale industry and Regulation of large - scale industries
« Monopolistic and Restrictive Trade Practices Act (MRTP) regulated large - scale
industries
. Few areas of production reserved exclusively for small - scale industries.
. Development of financial institutions to aid small - scale industries.
4) Development of Heavy Industry of Strategic Significance
. Industries of strategic significance like electricity generation were developed on a
prior basis.
5)Focus on Saving and Investment
. Being key determinants of economic growth Saving was promoted by offering high-
interest rates and Investment through subsidies and capital grant
6) Protection from Foreign Competition
« High import duties and quantitative restrictions placed on imports.
7) Focus on Import Substitution
. To save foreign exchange na doe self- sufficient at the same time.
8) Restriction on Foreign Capital
« FDI controlled and regulated through FERA.
« Minimising economic control of foreign investors on the domestic market.
9) Centralized Planning
. State programs aligned with the centralized planning in order to avoid the
contradiction with the overall strategy of growth as specified in Five Year Plans.
SUCCESS (ACHIEVEMENT) OF PLANNING
1. Increase in National Income
. Increase in National Income was seen during the First Plan and this gradually
started increasing though not at a very fast pace and rate.
. The economy was free from the deadlock and economic stagnation.
2. Increase in Per Capita Income
. Per capita income was extremely low prior to the period of planning which started
to increase on average basis now.
. This increase in per capita income shows that there is the availability of goods and
services to all sectors of society.



3. Institutional and Technical Change in Agriculture

« Development of Agriculture took place through Land Reforms and Improvement in
Technology.

« Land reforms included the abolition of middle men between the state and tillers of
the soil, moderation of rent, land ceilings, redistribution of land and consolidation
of landholdings.

. Improvement through the use of HYV seeds which resulted from rise in output and
self - sufficiency in food grains.

4. Therise in Savings and Investment
« Increase in both the principle elements of economic growth noted.

5. Growth and Diversification of the Industry
- Basic and capital goods industries like iron and steel started developing.
. Self - sufficiency achieved in the consumer goods industries.

6. Infrastructure (Social & Economic)

. Key elements of economic infrastructure like means of communication, transport,
power generation, IT sector, etc. started showing significant growth.

. Healthcare and educational facilities were improved and accessible which can be
seen in the lower Death Rate and increased Life - Expectancy.

7. Employment

. Several employment schemes introduced by the government in different Five Year

Plans, which resulted in a decreased rate of unemployment.
8. International Trade

« Volume and Value of India’s foreign trade increased and the composition of
exports imports was changed as well. India started exporting finished goods and
importing inputs for industrial output.

FAILURES OF PLANNING IN INDIA
1. Abject Poverty

. Despite poverty alleviation was the central motive of planning still around 20%
population in India lives below the poverty line and fifty percent of worlds absolutely
poor reside in India.

2. High Rate of Inflation
. Planning failed to control inflationary spiral in India.
3. Unemployment Crisis
. Despite more employment opportunities, unemployment has not yet subsided
which is a threat to social unrest and growth process.
4. Inadequate Infrastructure
. Actual growth failed to meet the targets of growth even after 67 years of planning.
5. Skewed Distribution
- Widening of an economic gap between the rich and the poor constantly leading to social
inequality and therefore the requirements of reservations for weaker sections of society
both socially and economically.



&1 3afe 3R DI 39t & ae

el 37afe & oTag- it TaadiT A3t & v AT AR Aoter & 3¢6eat & &9 A
ey foha I |

g AT & eeg- TroteAl- fAfrse R AT o 3eceal & §9 & IETTe|
oflT 37aTer 3R BIEY HaTe & 36T Ueh gE & TaTRIT w781 gl AMgT X Ueh AT gled AR T

ol 379 o TI8T/386 T

1. GDP Feftl- Hehel EXe] 3cUTG H il &l Y § ScUlee o Tk H Jefer Toreent 319 § a&c3it
3R Qa3il & vare H geftr| fonely srdieaaedr # & GHY Tk aE3i 3R qarsit & yarg &
SRR JE & &1 31T [depra sgl STl &, SafaT Ssidr # gef®r 3nfdes faera A gefar
ENEREIRIY

I JET S o AT TR I TGTe1 3T Felle HeZM T & ATETH F Scdigehal H Jae
AR FA 5

2. 0T TSR g T Ut Feufay § STt olier it &1t et & 50 ¢ 3R &1 918 Ieik Aoig
&Y U TH Flal H H&TH B |

g AT Taehrd’ i 3T of ST &, T 3R AHATTSTeh 71 & 3662 &l Teh T YITd]
AT

3. GHAT TaeRoT IT STeradl- 31Teh faehra 3L & STelm § Afe harel e 91T ol SHRT oTeT
Ao 8, 38Tt 38 AT Sofel %WW%H%WWWWI

4. 3TETThTRTT - T clel 3TN ITEYTTeh cTeheileh T AT | 3ETER0T oh ToIT R Shifcl, 3T
Shifl|  HIHATISTh EICCHIOT & sl H MYTARIRIUT & HIY-HTY 3aeXvT & fow Afgelr
S RIERCT|



5. 3TCATAIRAT- T 37 § T T F ST IEIHT W ASRAT, HET ¥ & Wiedle dIfsh
SR1 ot & el 8fY ToTetlfcteh el o HYeh H 1 37T

oY 371 & T&T/3e8 2T

FIITELAT T IaATT TRl I IR Har gl

BT H 3T HF 3G IR EATT gl kel ATell Tgell AVstoll b HTY YT §3,

G FTSTeT 3T, AR ATeATHHRAT 3T STeTerferet o quT 3UZNeT 31Tie; IR ehieed AT

Jog ofel 7T & o1& 3N 3EG2T T YRIET el §, IoTeh ATY cdTeld ol T3l & 3T 3eTeht
ST oTgT PLeAT B |

1991 ek TISTelT & clgel oITa] 31T Afe & faRIvde
1)ATaST ook &1 9T $TRY foToRar

. 3AICHIAE AT Thed 2336 H b IETT ATk &1F & folv 3R 93 3T fasi &
& forw 3mfara 2

GIaolioreh &7 & AT [qehIy o ATETH T THTST o JHATSIAIS Yea ol Ired e |

2)fsir &3 o1 lafaafadg faera
foAsT 819 7 Ter 77 3T ensaa 3R gafienor & o eanfid ¢ fomam S dehdr & |

forsiy &1 # Fisfer e & faFdR R TA3mET 3ffaas ganry aene v wfaety|



SIS 8T 7 TT T IS HhgUT AT |
3) OTE] 3CANAT ohT EXETOT 3R &3 YA & Sehait r fafrgeter

TR 3R gfaeyTcAs R gdgR JfRAEIH (MRTP) §3 ST & 3ceT &r
IERIEGETGINS

3cUTes & %o &1 [a99 &9 & ofg 3egait & fov IRFAT &
oTE] 3N chl HTICT o Telw ol HEUTeT ot faehr |
4) HIAN HGed o HRT 31T Al Tehrd
TSl 3cuTest S TTAREE Fged & 3¢ I Y9 3R I faeh & fohar arar &

5) gId 3R FRr o e &

37TYen TaehIe & Y@ feTeiiRen Blel oh oiTdl 3= saTef &1 3R Aiews! AR el 3iger &
ATETH F T 2T T UAH2A Feh §Id T SGIaT 16T 1T AT

6) el wicreqer & geam

3T AT eeh 3T 3RATA W ATAICH TicieeT |
7) 3T SfAEATI O &A1 &

fare=i Fer srTe o T Teh & §3d A AT 81 ¢ |
8) fagel gt ar gfcerer

FDI T FERA & ATEH & g 3R afa fear smar g1



B 1o TR TaGRiT foldRrent & 311Teen foidoT sht &hat e
9) halehc TTSTall

- gga¥tg Aretensit # fAfése faema T Terar oreita & a1y afaiiy & 99 & o T
o ShIISh# chelehel ATSTel o 3eT&T & |

TSTAT T el (3TclfsH)
1. TSGR 3T A gefar

gl ATSTeAT & gRTeT TS 319 & Jefer aell 15 AR T -4 st @79, gTenfeh sgd
oot 9Tt 3N ST A 8|

3r¥egareT aIferer 3R 3T Sg3a & Herd AT
2. 9Tt egfehd 3T H gefer
ISTalT &1 37T T Ugel UTd cafard 3T d8¢ e Y Y 319 3i9d 3maR W Sea e g1

i gfd 3T & Ig gefer qeiicl & fob Tarst & qoft et & a&q3it 3 Fansit
3YASHAT & |

3. Y A TEITITA 3R FeheilehT TRACTA

A GUT IR AR 7 FUR & ATETH § P T fahrar g3

A GURT H T AR et arell & di=r [S=ifert st 3eacrst, o9l H T, i hr
AT, 81 T GeATIAROT 3R ST T HAheT ATTAT 27|



HYV STSiT & 3YANET & ATETH § GUR ST 3culee H geft AR Trediest # HTcATasRar
& IROTAEIET 31|

4. 99 3R fAar A gef
31T fdehra & St FeTd deal & gefer Ale & a1g |

5. 3CA19T T Tdehrd 3T fafaeiientor
IiAIIEY 3R Gl ATAT 3T S A8l 3R SEUT A AT g1t ol |
3YHEFT aE 3N A AT §TIEeT T |

6. AATCT T (ATATTST 3T 3MTTh)

. 37T TSN BT & YHE dled! oI HR & ATele, TRagsT, fSsfell 3curest, 3mser &1,
311 & FEcaqOT e fe@ran & < fea|

T @t 3R Aferes Fiaensit & Fgaw fohar arm 3R gerey fovar a3 {57 e
#cg e AR T S Shaet Fearerm # 2T S Hehel B

7. USHIR

- Taf¥es quasiy ASEET A EEHR GaRT YE HI IS HF AN Aretat, foraeh
IRUTHETERY sRISTIRT Sl &3 H hAT S & |

8. IR IR

3R o FaGR STTIR T A 3R #7ed # 58 g5 AR 2T mand B aa=r off seel
TS| AR o IR ATl &7 ATt 3R 3T 3carest & forw $eTqe 1 AT FHYer &
feam




ART H ATSTaAT T TABeldar

1. g IET

AISTAT FolTel 1 HET 3¢aT NS 3ooelel & STdofg 376l off TR & ofarerar 20%
STAHEIT IS 3@ A &A1 Sfidet ITeT Il § 3R G i1 aard gfaRrd faehe TRe R
AEaTgl

2. FAGEHIA I 3TT I
ISTAT HRA H HETERITA o Tshegg ol AT mtet 7 father |
3. ISR Hehe

SR & HTEH RN & STISIE, SRISTIRT T A €T §5 & S FATToIh 37RAT IR
faerrer ufsha & fore v @awr ¢

4. 39T TEIIAT
arEcTdeh TaehIe ATTeT o €l ST o aTe; $1T TaehIe & ofaat ol T it H father Tl

5. foeT faaRor

- 37HR 3R TT & 7 3T 37 1 TRMAR ST 1A AT a1 3R o ST E/T &
3R safaw grafares 3R 3 &0 3 AT & FASR I & foIw 3TRETOT &Y 3TaTHhaT ¢




	Indian Economy 1950–1990 (R.Notes)
	Indian Economy 1950–1990
	SUCCESS (ACHIEVEMENT) OF PLANNING
	FAILURES OF PLANNING IN INDIA


